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Business world, economists remain optimistic
for Turkey in new year despite global volatility

The impacts of global economic
volatility, which almost reached a
peak in 2018, were also felt in Turkey.
As of 2019, however, the business
world believes a balancing period will
manifest itself in the Turkish economy
and growth will be more apparent in
the second half of the year

ISTANBUL - DAILY SABAH

) STEPPING into 2019 and leav-

ing behind a rough year full of
stormy events, the Turkish business
world agrees that the new year will be
a bala.pcing period. Economists, on
the other hand, expect a decline in in-
flation and the current account deficit
to maintain a downward trend, with
growth becoming more apparent in

the second half of the new year. Tur-
key was not exempt from the global
volatility and external shocks, which
have been exacerbated by political
moves in the summer period in 2018.
Representatives of leading business
organizations assert that Turkey will
leave the economic slowdown behind
with the help of structural reforms
along with targeted measures and
incentives in 2019, a year that is ex-

pected to be shaped by developments
in the global economy. With fig-
ures pointing to sustainable growth
throughout the year, exports, one of
the major contributors to the Turk-
ish economy, were most probably
the biggest sensation of the past year.
Once the figures for the last month of
2018 are released, exports are expect-
ed to end the year on a high note and
hit an all-time high. page7
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Brighter skies ahead
Business world, economists optimistic

for Turkish economy in 20

Businesspeople and
economists expect .
that next 12 months
bode well for Turkish
economy with positive
developments ahead

CONTINUED FROM PAGE ONE-
)) IT IS particularly important because Turkey
looks to drive its economy mainly by exports
in the upcoming period. Besides a further in-
crease in exports in 2019, the government also
expects the export-import coverage ratio to rise,
as well as the continuing downward trend in the
current account deficit.

EXPORTS TO FUEL GROWTH
AGAININ 2019

Turkey’s exports saw monthly increases during
the January-November period as they reached
$154.2 billion, with a 7.7 percent increase com-
pared to the same period of last year. Exports in
the last 12 months stood at $168.1 billion.

The government expects to reach the year-end
export goal of $170 billion noted in the country’s
New Economic Program (NEP), which was an-
nounced in September.

According to the Turkish Statistical Institute
(TurkStat), Turkey's exports hit an all-time high
of $157.6 billion in 2014. They amounted to near-
Iy $157 billion last year.

ismail Golle, chairman of the Turkish Ex-
porters Assembly (TIM), was cited by Anadolu
Agency (AA) as saying that exporters hope Turk-
ish exports will reach $200 billion-plus within a
few years.

Indicating that exports will fuel growth again
in 2019, Giille said firm steps were being taken to-
ward Turkey's 2023 export targets through ramp-
ing up innovation, research, development (R&D),
design, and branding.

Giille said they will hit the road toward $182
billion in exparts in 2019, as noted in the NEP.
The biggest threat ahead, according to Gille. is
the trade wars between the United States ande
China. “Further deepening of the trade wars with
the participation of other countries is also on the
agenda,” he said. “As an umbrella group of 72,000
exporters, we are looking ahead to our country’s
future with hope.” he noted.

BUSINESSWORLD SATISFIED WITH
GOVERNMENT INCENTIVES

Head of the Foreign Economic Relations Board
(DEIK), Nail Olpak, predicted that Turkey’s new
economic program based on stabilization, disci-
pline, and transformation will enjoy long-term
SUCCESS,

“We believe that our economy will show its
real capacity by mobilizing all our opportunities
with determination and dedication,” he said.

Speaking at Anadolu Agency’s Finance Desk
in late December, the head of the Turkish Indus-
trialists and Businessmen Association (TUSIAD),
Erol Bilecik, noted that measures taken by the
government so far have been "exceptionally posi-
tive” adding that speculative attacks on the gov-
ernment in August were overcome by incentives.

“The business circle is satisfied with the incen-
tives provided by the government;” Bilecik said.

He also emph that global F in
2019 will be "time saver” for developing countries
to solve their problems.

“We should make good use of this time. Sus-
tainable higher growth will be very important in
2019, he.continued. “We will experience a perind
which will require some patience in 2019. But in
the long term, Turkey has the capacity to get back
to those grand days. We have no doubt of it”

Erdal Bahgivan, head of the Istanbul Chamber
of Industry (150), said the country had gener-
ated a new economic agenda of stabilization and
recovery. “I'm sure that in the coming months,
various alternative financing models will be in-
troduced in order to support value-added and
technological investments which will help reduce
Turkey's current account gap,” Bahgivan said.

A roadmap for the economic rebalancing for
the period of 2019 to 2021, the NEP expectsa 2.3
percent gross domestic product (GDP) growth in
2019. The program projects the economy to grow
3.5 percent in 2020 and 5 percent in 2021.

Turkey registered a 7.4 percent expansion in
2017. In the first, second and third quarter of
2018, it grew by 7.2, 5.3 and 1.6 percent, respec-
tively. For 2018, the government foresees eco-
nomic growth to be at 3.8 percent.

People walk inside Istanbul’s Grand Bazaas, Friday, Aug. 17, 2018,

The growth in the third quarter marked the
slowest quarterly performance since the third
quarter of 2016, when the country was shaken by
a failed coup attempt on July 15. The country has
succeeded to post growth for the eighth consecu-
tive quarter following the coup attempt.

The slowing but positive growth in the third
quarter, despite a turbulent period in the said
period, both locally and globally, pointed to the
launch of a balancing period while featuring the
impact of measures taken during the tumultuous
summer.

BALANCING PERIOD FOR
TURKISH ECONOMY IN 2019

Sekib Avdagic, chairman of the Istanbul
Chamber of Commerce (ITQ), said, “In 2019 we
will see the results of rebala.ncmg and stability

Turkey esllmates tor 2019

GDP
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rector Inang Sézer said 2018 has been left behind
in Turkey as an extremely challenging year from
the macroeconomic point of view.

Sozer said the deterioration in the investor
perception and an unexpected devaluation in the
free floating exchange rate regime in the May-
August period have left their place to the normal-
ization process thanks to the monetary and fiscal
policies taken as of the middle of August.

“Thanks to the measures taken under the

processes” imi: about
2019, which will be a year of gains for manufac-
turers, he added.

Avdagis underlined that businesspeople’s three
main expectations in 2019 are timely allowance
payments to contractors, fast value-added tax
(VAT) returns, and improved access to financing.

Touching on the global economy, he stated,
“Trade conflicts, oil, political uncertainty, and
‘high interest rates pose a risk to global economic

Hasan Ali Cesur, chair of the Anatolian Busi-
nessmen’s Association (ASKON), stressed that as
of the end of 2018, Turkey entered a balancing
period. In this new period, Turkey will fight infla-
tion, high interest rates, and the current deficit,
and it has the power to meet these targets, he said,
pointing to Turkey as a magnet for investors with
its geographic and strategic position.

“Last year Turkey grew, despite all of the prob-
lems.” Cesur noted, adding that the country is
continuing to grow with its young population and
stable economy.

On the other hand, Orhan Turan, head of the
Turkish Enterprise and Business Confederation
(TURKONEFED), said uncertainties need to be
cut sharply to protect Turkey'’s financial market
from fluctuations,

“The of cash flow carries vital im-
portance for small and medium-sized enterprises
(SMEs), the engine of the economy, and reducing
problems to access financing makes them stron-
ger.” he said.

INFLATION, CURRENT ACCOUNT DEFICIT
TO MAINTAIN DOWNWARD TREND
As for the economists, they expect the decline
in inflation and current account deficit to contin-
ue in 2019, with emphasis that the growth will be-
«come more evident in the second half of the year.
Turkey Macro View Consulting Executive Di-

dership of our government, we say that the
worst-case scenario in financial markets has been
left behind since September and that the difficul-
ties in the real sector.will soon be replaced by the
recovery phase. We foresee that 25 percent of in-
flation will not be seen again in the foreseeable
future,” he noted.

With its potential and dynamic flexible de-
mand, Sézer said, Turkey will reach the low sin-
gle-digit inflation as other competitor countries.

Indicating that bringing inflation down to
single-digits is the country’s primary objective,
he underscored once it is achieved and sostain-
able growth is supported by structural reforms, a
natural process will come along.

hile, with the to the
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balance reported a higher than expected surplus
of $2.77 billion dollars in October, improving
from last year's deficit of $3.83 billion, according
to the Central Bank of the Republic of Turkey's
(CBRT) balance of payments report.

According to the bank, the 12-month roll- *

ing deficit fell to $39.4 billion in October from
$46.58 billion in September. In August, the bal-
ance posted a surplus for the first time over the
past three years with a $2.59-billion surplus, and
then showed a $1.83-billion surplus in Septem-

3

In 2017, Turkey’s annual current account defi-
cit was some $47.5 billion, around™5.6 percent of
the country’s GDP. The new economic program
is targeting a current-account-deficit-to-GDP ra-
tio of 4.7 percent in 2018, 3.3 percent in 2019, 2.7
percent in 2020 and 2.6 percent in 2021.

During his speech at an event in mid-Decem-
ber, Treasury and Finance Minister Albayrak said
there were strong signs showing that the current
accounts would further improve in November
and December with the 12-month rolling deficit
expected to fall below $30 billion.

According to the NEP, Turkey Macro View
Consulting Executive Director Sozer said they
expect 2019 to be a year of balancing, discipline,
and transformation.

In this respect, he noted, they foresee the cur-
rent account deficit to be lower than in 2018 and
thus, by decreasing inflation, could further im-
prove investors' perceptions, adding that they
believe the Turkish economy will be among the

monetary policy, tax cuts, and nationwide anti-
inflation discount campaigns launched by the
Treasury and Finance Ministry, inflation regis-
tered a 1.44 percent drop in November, beating
expectations. 5
Year-on-year inflation stood at 21.62 percent
in November, according to the Turkish Statistical

Institute (TurkStat) data. The annual consumer .

prices reached a peak in October, hitting 25.24
percent.

NEP projects inflation to stand at 20.8 percent
in 2018 before dropping to 15.9 percent in 2019,
9.8 percent in 2020 and 6 percent in 2021.

Inflation had eased as the Turkish lira recov-
ered in recent months after a massive 6.25 per-
centage point rate hike by the Central Bank of the
Republic of Turkey (CBRT) in September and an
improvement in relations with the U.S.

After hitting a low of around TL 7.20 to the
dollar in August, the Turkish currency has
steadily recovered. The lira has recouped some of
its losses since August and spiked against the US.
dollar by 20 percent, positively decoupling from
other emerging market currencies.

On the other hand, Turkey’s current account

ly dissociated countries in the global
ecunumv as of the second half of 2019,

Emphasizing that Turkey went through a dif-
ficult period in 2018, Garanti Bank Deputy Chief
Economist Seda Giller Mert said in this respect,
they think 2019 will be a stabilization year for
the Turkish economy and a year of correction in
terms of financial variables.

Mert noted that 2018 growth is expected to be
around 3 percent, adding that 2019 might be a
bit more challenging but expects the recovery to
begin as of the second quarter. She suggested that
the growth could become more apparent in the
second half of 2019 with the support of base ef-
fects, adding that their 2019 growth expectation
was around 1 percent.

After closing 2018 with inflation of around 21
percent, she noted, even though there would be
limited upward effects in the first quarter of 2019,
the year could be ended with inflation close to 16
percent with both gains in the exchange rates and
lagged effects of the slowdown in growth.

The deputy chief gconomist remarked that
2018 could be closed with a current account defi-
cit of $30 billion, while the annual deficit may re-
duce to $16 billion in 2019, ISTANBUL / DAILY SABAH
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BANKALAR PIYASAYI BOZDU

EK teminata ozum
vadeli gayrimenkul

Q SERCAN Is diinyasinin kredileri igin ek teminat isteyen bankalar pi-
3 ﬁ%éi%"aﬁi yasay1 bozdu. Odemelerini yapmak yerine teminat gostere-

bilecegi gayrimenkul almaya yonelen ig diinyasi i¢in ¢6-

ziim ise vadeli gayrimenkul satig1 yapan firmalardan geld.i.

ankalann krediler icin ek teminat istemesi
is diinyasim sikintiya diigtiriiyor. O an
elinde bagka teminati olmayan sirketler,
kredinin geri cagmlimas: riskiyle kargi karstya
kahyor. Buradaki sikintiy1 goren bir firma,
yeni bir is modeli gelistirdi. Firma, ek teminat
istenmesi nedeniyle zor durumda kalan
sirketlere vadeli gayrimenkul satis1 yapryor.
Ik 3 ay odeme istemeyen firma, yapilan
anlasmaya gére gayrimenkul bedelini tak-
sitler halinde tahsil ediyor.

Son donemde is diinyas: sik sik bankalarn
ek teminat istediginden yakimyor. Bir agik-
lamasinda nakit akimlan ve teminatlar ko-
nusunda yasanan problemlerin agirlastigima
dikkat ceken istanbul Sanayi Odasi (ISO)
Baskam ErdalBahqvan, ote yandan liretici-
lerin maliyet-fiyat dengesizlikleri yagadigim,
taze kredi bulma ve yeniden yapilandirma
konusunda is diinyasi ve bankalann karsi
karsiya gelmeye devam ettigini anlatmsti.
Sanayicilerin bankalara doviz cinsinden
bor¢lannin yeniden yapilandinimasi gerek-
tigini belirten Ankara Sanayi Odasi (ASO)
Baskam Nurettin Ozdebir de “Kredileri geri
cagima sikayetleri gelmeye basladi. Bankalar
kur farks kaynakh bor¢ artiglan sebebiyle
ek teminat istiyor” demisti.

i
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Ek teminat talepleri sirketlerin dengesini - = e —
bozarken, piyasayr da kilitliyor. Kredisinin B—
geri caginima riskiyle kars: karsiya kalmak
istemeyen firmalar ddemelerini geciktirerek, W Bir toplanhda gerek kur, gerek faiz, kalarla ilgili bir not diisiirme gelmisti.

teminat olarak sunabilecekleri gayrimenlkul
alumina yoneliyorlar. Bir firmanin 6demesini
aksatmas: ise domino etkisi olusturarak, bir
ok firmaya sirayet ediyor.

UG AY ODEMESIZ

Buradaki meseleyi géren S.0.S Vadeli
Gayrimenkul sirketi, zor durumda kalan
firmalara vadeli gayrimenkul satis1 yapiyor.
Aldigimuz bilgilere gore S.0.S ilk 3 ay 6deme
talep etmezken yapilan anlagmayla belir-
lenen vadelerde gayrimenkul bedelini
tahsil ediyor. Sirket SMS yoluyla tanitim
yaparken, génderdigi mesajda “Kredi i¢in
ipotek ihtiyac olan firmalara vadeli tapu
satig1” ifadelerini kullaniyor.

Zorda kalan ve kredisinin geri ¢caginlma
riskini ortadan kaldirmak isteyen firmalar
vadeli gayrimenkul ahmina yoneldi. Bu
yolla 6demelerini de aksatmayan firmalar,
is stireclerinin olagan akisinda devam et-
mesini saghyor. Krediye ihtiyaci olan fakat
elinde teminat olmayan firmalar da yine
vadeli gayrimenkul alimu yaparak, mali
yapisini daha rahat yonetiyor.

gerekse enflasyonun geri gelmesiyle fi- Tabii olarak da onlar kendileri agisindan
nansal sikintilarm asilmas: yéniinde kis-  farkli bir pencereden balayordu. Her ban-
men rahatlama yagadiklanm dile getiren ~ kamn yaklasim farkliyd. Bugiin de bak-
Tiirkiye fhracatglar Meclisi (TIM) Baskam ~ tifinizda 2'den 4'e, S'e hatta 6'y1 bile
fsmail Giille, ancak teminat mektuplannda ~ isteyen bankalar oldugunu duymustuk
istedikleri asamaya gelemediklerini, te- teminat oranlannda. Ama daha sonra
minat mektuplanndaki yiiksek oranin  bunun asag geldigini biliyoruz. HAla yliz-
héla devam ettigini bildirmisti. Giille, ~de 1'in lizerinde. Eskiden biz bunu binde
soyle devam etmisti: Goriigtiiglimiizde 257er, 307ar seviyesinde ahiyorduk. $u
bankalann sendikasyonlanm yenileme anda teminat mektubunu yiizde 1le de
donemiydi. Tabii olarak arka arkayaban-  alan var ama bu cok diisiik.




