Surdurulebilir Sirketler ve
Sermaye Piyasalan

Cenk Goksan




Yeni bir caga dogru...

« Neden yeni bir politika alternatifi gerekli? Diinya
artik farkli - Surdurulebilirlikte global riskler var ve

ciddi

e Ne tur riskler? Global riskler matrisi - Dlinya artik
eyleme gecti

 Uluslararast Kurumlar Sermaye Piyasalar? Nasil
ilerliyorlar?

« Neden sorumlu yatinm? Yatirimci neyi ariyor?

o Sirketler ve otoriteler ne yapti? Gelisim imkanlar

» Tlirkiye nerede? Ilerleyerek gelisecek bir Turkiye
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The evolving risks landscape 2007-2020
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Top 5 Global Risks in Terms of impact
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Why consider
ESG Country Risk?

Categories

0 Economic

Environmental
Geopolitical
Societal

Technological

*® ¢ o o0

The global risks landscape 2020: ESG risks dominate
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Impact

Extreme weather

25

30

Note: Survey respondents were asked to assess the likelihood of the individual global risk on a scale of 1to 5, 1 representing a risk that is very unlikely to happen and 5 a risk that is very likely to occur. They also assess the

Likelihood

3.3
average
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Top 10 risks in terms of
Likelihood

Exirome weather
Cimate acton failure
Natural disasters
Biodweorsity 1065

Human-made environmental dicasters
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Data fraud or theft
Cyberattacks

Water crises

Top 10 nsks in terms of
Impact

000900060009

impact on each global risk on a scale of 1 to 5 (1: minimal impact, 2: minor impact, 3: moderate impact, 4: severe impact and 5: catastrophic impact).

Source: World Economic Forum, The Global Risks Report 2020

Cimate acton failure

Weapons of mass gestruction

Biodversity Iocs
Extreme waather

Water crisec

Informaton infrastructure Dreakoown
Natural gisasters

Cyberattacks

Human-made environmental Sasters
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Temel 10 risk

. decline of natural resources, particularly water

—_—

2. collapse of ecosystems and loss of biodiversity

3. human population growth beyond Earth's carrying capacity

4. global warming and human-induced climate change

5. chemical pollution of the Earth system, including the atmosphere and oceans
6. rising food insecurity and failing nutritional quality

7. nuclear weapons and other weapons of mass destruction

8. pandemics of new and untreatable disease

9. the advent of powerful, uncontrolled new technology

10. national and global failure to understand and act preventatively on these risks.



« Sermaye Piyasalar1 acisindan Surdurulebilirlik - CSY?

Yatinmcilar, Sirket ve Paydaslar, Duzenleyici Kurumlar

v' Sirketlerin onumuzdeki 10 y1l1 iyi anlayip kendilerini
ayarlamalan gerekiyor yoksa zorlanabilirler

v Gunumuz liderleri yatinmcisini, paydaslarini iyi anlayan,
entegre dusunce yapisiyla cok yonlu olarak surdurulebilir
fayda saglayan sirketler

« Kar Maksimizasyonu yerini Kar Optimizasyonuna, Sadece
Hissedara Deger Yaratma, Tum Paydaslara Deger Yaratmaya
birakt:

v' Yatinmci karin arkasindakini ariyor, Sosyal, Cevresel, Insan
Sermayesi, Itibar onemli

v' Sirketlerin CSY calismalarin1 detayl takip etmek istiyor ve
detayli analizler yapiyor, yatirim kararlarini buna gore aliyor



Peki Neden - Yatirimi Yonetmek Zor!!!

« Yatirnimci icin Riskler: Iklim ve Sosyal Risklerin Sirkete
Materyal Etkileri, Sisteme Etkileri, Finansal Riskler

v Yatinmcinin deger yaratabilmesi icin risk ve getiriyi iyi
degerlendirmesi gerekiyor. Bundan sirketin CSY dahil toplam
deger yaratimi onemli

v/ Bunun icin Yonetim Kurulu ve Ust Yonetimin CSY’i sirketin
gelecek vizyonuna ve stratejilerine koymasini, entegre
dusunce ile ilerlemesini istiyorlar

« Sirket Hedefleri, KPI (Anahtar Performans
Gostergeleri) koymalan, gelisimi ve verilerin paylasimi
onemli



Surudurulebilirlik ile ilgili bircok kurum var...

So many reporting frameworks and surveys....
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Kurumlar ve hedefler birlesiyor...

‘ ‘ As leading independent global standard-setters for sustainability reporting, our efforts are
the natural building blocks for a globally harmonised system. Sustainability reporting started as a
stakeholder-driven accountability initiative and remains relevant to all stakeholders, but this
information is now also recognized as critical to investment decisions because it has significant
impact on business value and risk. Many of the sustainability issues that are critical for society
are also relevant for financial value creation and this relevance is increasingly dynamic. As the
global pandemic has shown, ESG impacts can rapidly become material for companies and their
investors.

Collectively, the combination of our principles, frameworks, metrics and platforms provide the
basis for a unifying system that can serve providers of capital and stakeholders more widely. We
envisage a system that delivers on the pillars set out by TCFD of governance - strategy, risk
management, metrics and targets - across all sustainability issues. Together, we are now working
to provide the basis for such a globally harmonised system. We would be pleased to work
toward this goal with the IFRS Foundation.”

CDP, CDSB, GRI, SASB

... sistemi timden etkilemeye dogru gidiyor



The Value Reporting Foundation

INTEGRATED
heporng. <IR>

26 November 2020

The Value Reporting Foundation

The International Integrated Reporting_Council (IIRC) and the Sustainability Accounting Standards
Board (SASB) announced their agreement to merge into a unified organization, the Value Reporting
Foundation. Yet, another step towards a more simplified corporate reporting landscape.




“The Covid-19 pandemic presents the most
significant public health and economic crisis
of our time and calls for new forms of
cooperation on a global scale. As business
leaders and institutional investors in positions
of influence, the ICGN Statement sets out

an agenda of common interest as we navigate
this unprecedented challenge together and
embrace a new era of governance dialogue

ahead to safeguard the world’s long-term o
health, economic growth and

social security.” -
@ Imtermataons Corporste Covemance Natwors -




Yatirnm kararlarin1 dogrudan etkileyecek

Addressing the Materiality Issue

FINANCIAL ENVIRONMENTAL & SOCIAL
MATERIALITY MATERIALITY

To the extent necessary Tor an understanding of the

Land impact of wit
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Turkiye sansli ©

. lyi sermaye piyasasi kurumlar, profesyonelleri ve
sirketleri var - 2003 yilinda OECD, Diinya Bankas1 ve AB
iliskilerimizle SPK bir adim atti

v Kurumsal Yonetim Tebligini 2009 yilina kadar gelistirdi
ve CSY’i alt baslik olarak ekled

v' 2019 yiinda Surdurualebilirlik ile CSY Cumhurbaskanligi
nezdinde YOIKK altinda bir hedef konumuna geldi ve
Koordinasyonu BIST’ e verildi

- Biz TUYID olarak diger degerli paydaslarla canla basla
calisarak bugun net, anlasilir, uygulanabilir bir karar ve
degerlendirme setine katki sagladik

« BIST Surdirulebilirlik Rehberi ve SPK Tebligi Yayinlandi



Surdurulebilirlik (CSY) Finansmanu...

- Bankalar, EBRD/EIB/IFC/AB ve Surdurulebilirlik
Bonolarindan elde ettigi fonlar1 kredilerle aktariyor

» Kriterlere uyum araniyor-CSY riskini dusuren sirket
avantajli

 Uluslararasi Yatirnm ve Emeklilik Fonlari/Sigorta
Sirketleri/Private Equity hisse yatirnmi

> Once kamuya acik CSY bilgilerini degerlendiriyor sonra
dogrudan soru yoneltiyorlar

o Surdurilebilirlik ve COVID Sukuk ile Bonolar

> Sirket yeterli buyiiklukteyse ve CSY/COVID Yonetisimi
alaninda yetkinse cikarilabiliyor

... avantajli ve uzun vadeli



Yatirimci su an icin nasil bakiyor?

e Negative/exclusionary screening
(eliminating companies in
industries or countries deemed
objectionable )

¢ Norms-based screening
(eliminating companies that
violate some set of norms, such
as the Ten Principles of the UN
Global Compact)

e Positive/best-in-class screening
(selecting companies with
especially strong ESG
performance)

e Sustainability-themed investing
(such as in a fund focused on
access to clean water or
renewable energy)



Hangi ulkelerde hangi yontem agirlikli

Sustainable Investing Strategies

Sustainable Investing Assets by Strategy and Region 2018, $B'°

. Europe
Impact/community investing B United States
Sustainability themed investing B Canada
Positive/best-in-class screening NSO
ustral
Norms-based screening
M Japan

Corporate engagement and shareholder action
ESG integration
Negative/exclusionary screening

$0 $5,000 $10,000 $15,000 $20,000
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Gelisim nasil?

Growth in Use of ESG in Investment Decisions

Snapshot of Global Sustainable Investing Assets

2016-201810
2016 2018 . .

Europe S 100 b s Sustainable investment

Urited States § 8723 $ 196 encompasses

daan § _4n § 2180 the following activities and
Canada $ 1,086 § 169 - .10

AustraliaNew Zealand § 516 § ™ strategles.

TOTAL $ 22838 § 30,683 — Negative/exclusionary screening
are comverted 10 US dolas a he oxchange rtes 25 ofyear.nd 2015, Al — Positive/best-in-class screening
2018 assets are converted to US dollars at the exchange rates at the time of 5

reporting — Norms-based screening

Proportion of Sustainable Investing Relative to
Total Managed Assets'?
2014-2018 oo

— ESG integration

= — Sustainability themed investing
— Impact/community investing
— Corporate engagement and

— shareholder action
=

2014 2016 2018

—e—  Europe 58.8% 526% 48.8%
- United States 17.9% 21.6% 257%
e Canada 31.3% 37.8% 50.6%
—— Australia/New Zealand 16.6% 50.6% 63.2%
o Japan 34% 18.3%

Note: In 2014, data for Japan was combined with the rest of Asia, so this
information is not available.

11 Information Classification: Public } BNY MELLON



ESG Fonlarnn buyume hiz1 katlaniyor

Figure 1
Sustainable Funds Estimated Annual Flows
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Soure: Morningstar Direct. Data as of 1 2/31/2019



Global systemic risk

Investment gap (per annum)

Ekonomik acidan da destekleyici

Transformational investment examples

Climate change ‘:@ $2.4 trillion®

Water security o) Q $670 billion”
Geopolitical

stability i Cross-trend opportunities

Technological

illion®
evolution $1.7 trillion!

[

Demographic I
shifts .. $1.5 trillion!

Low and

negative real §

long-term N\  Cross-trend opportunities

interest rates

Total* $6.27 trillion

*Not accounting for overlap between trend opportunities.

The amount of capital required to effect change across the
global trends is daunting. Numerous examples from the
past 20 years (e.g. recycling infrastructure, solar power,
vehicle electrification) illustrate how government support
and regulations combined with private investments can
transform society. We believe that unlocking the potential
of transformational investments and addressing global
systemic trends will require further securitization, structuring
and product development.

A separate study estimated a $10 trillion investment
opportunity to 2030 in emerging countries, across three
Sustainable Development Goals (SDGs) - clean water

and sanitation; affordable and clean energy; and industry,
innovation and Infrastructure.!! This compares to a 2018
estimate of total assets held by public pension funds, central
banks and SWFs of at least $37.8 trillion.?

Cleantech infrastructure, renewable energy,
sustainable natural resources

Food production, energy production, water quality
Infrastructure

Infrastructure, renewable energy, climate-resilient
Infrastructure, automated manufacturing

Tech-related venture capital, electric vehicles,
renewable energy, global connectivity, battery
storage, mabile networks, fintech

Education, healthcare, infrastructure, care of
ageing populations

Venture capital, distressed debt, infrastructure

Total global public assets up by $1.4tn
Assets under management by institution type, $tn

End 2014
I Central banks Il Pension funds

End 20156 End2016 End 2017  End 2018

M Sovereign funds

Source: Official Monetary and Financial Institutions Forum (www.omfif.org/
gpi-2019/)

Transformational Investment: Converting Global Systemic Risks Into Sustalnable Retums 15



En buyuk yatirnnmcilar ne yapiyor?

Stewardship

Three Largest Predominantly Passive Asset Managers

BlackRock: Michelle Edkins, Global Head of Investment Stewardship

 Participated in over 2,000 engagements with nearly 1,500 companies from 42
markets, multiple meetings with 25% of the companies they engaged

» Massive Stewardship team expansion recently, with 45 people in 7 offices

Vanguard: Glenn Booraem, Investment Stewardship Officer

* Engaged with almost 900 companies from 25 markets; cast votes on nearly 170,000
individual topics

» Moving responsibility for proxy to external, sub-advisory managers

SSgA: Rakhi Kumar, Head of ESG Investments and Asset Stewardship
» Engaged more than 1,500 companies accounting for 70% of their equity AUM

* 43% of the 1,350 companies identified in their Fearless Girl campaign have added or
committed to adding a female director

14 Information Classification: Public } BNY MELLON



CSY-ESG Fonlan daha iyi getiri sagladt

soar among hedge funds, new research by BlackRock suggests a majority of ESG-tilted
investment portfolios have outperformed non-sustainable counterparts during this years
coronavirus-fuelled downturn.

In a wide-ranging new report, ‘Sustainable Investing: Resilience amid Uncertainty’, BlackRock
explored the performance differences between ESG indices and their core, non-ESG versions.
The study also probed how ESG-focused investment funds have fared versus their peers.

As part of the research, the firm constructed a hypothetical long/short portfolio using the MSCI
World as its parent universe, which was then positioned long on securities with highly positive
sustainability scores according to BlackRock's research parameters, and short those with highly
negative scores.

As the Dow Jones Industrial Average shed some 34 per cent over the course of month during
Q1 as the Covid-19 pandemic spread, Morningstar reported that 51 out of 57 of their
sustainable indices outperformed their broad market counterparts, the study noted. At the same
time, MSCl reported 15 of 17 of their sustainable indices outperformed broad market
counterparts.

“In the first quarter of 2020, we have observed better risk-adjusted performance across
sustainable products globally, with 94 per cent of a globally-representative selection of widely-
analysed sustainable indices outperforming their parent benchmarks,” BlackRock observed.

The deep-dive analysis indicated a correlation between sustainability, and traditional factors
such as quality and low volatility.

“Companies with strong profiles on material sustainability issues have potential to outperform
those with poor profiles,” BlackRock said in the report. “In particular, we believe companies
managed with a focus on sustainability should be better positioned versus their less
sustainable peers 1o weather adverse conditions while still benefiting from positive market
environments.”

It was noted that outperformance has also been powered by a range of material sustainability
characteristics, such as employees satisfaction, the strength of customer relations, and board
effectiveness.

“Overall, this period of market turbulence and economic uncertainty has further reinforced our
conviction that ESG characteristics indicate resilience during market downturns,” BlackRock
added.

In seeking to rebalance their portfolios amid the turmoil, investors are now increasingly turning
to sustainable funds over more traditional ones, BlackRock said, highlighting how global



Turkey vs. Emerging Market peers

» Turkey is one of the strongest ESG performers in Distribution of ESG Ratings in 20191
Emerging Markets with an average ESG Rating of 2.9 in 30%
2019. 25%

» Like Emerging Market peers has seen significant 20%
improvement over last 5 years, ~0.7 between 2015 and

20109. 15%

10%

* With 23 constituents in the FTSE4Good Emerging Index
(of 508), Turkey accounts for 1.31% of index weight.This
overweights Turkey versus the parent FTSE Emerging »
Index with a +0.44% increase in Welght' 0-0.5 0.5-1.0 1-1.5 1.6-2.0 2.1-2.52.6-3.0 3.1-3.5 3.6-4.0 4.1-4.5 4.6-5.0

ESG Rating band

Proportion of total sample

5%

m Emerging Markets ex-Turkey — ®Turkey

Average ESG Rating for Emerging Markets countries?

4,00

3,50
5o 3,00
2,50
2,00
1,50
1,00
0,50
0,00

ESG Ratin,

o 1,84 1,91 1,85 1,71 1,76

UAE China  Philippines Indonesia Mexico Russia Taiwan  Malaysia India Chile Turkey | Brazil Thailand South
—_——— Africa
E2015 H2019

Notes: 1) Data as at June index review (2015,2018) and 22/03/2019 for 2019; Large and medium cap companies only; Analysis only includes countries with a
sample size greater than 15. Please note sample for Turkey is c. 30 companies.



ESG Ratings in Turkey: Strengths and Weaknesses

» Turkey is a strong performer across E,S, and G pillars
* However, as with other markets, some Themes are challenging
» Turkey performing well on Governance measures

* Room for further improvements Social Themes such as Health & Safety and Customer
Responsibility

» Sample size (c. 30 Turkish companies) is too small to make meaningful deductions about industry-by-
industry performance

Average Theme Scores in Turkey? 5,00 Average ESG pillar score!
5,00
4,50
’ ,00
4,00 4
2 3,50
S 3,00 3,00
o 2,50
£ 2,00 4,00 2,00
= 150 24y 260 287 29 300 311 336 339 339 o8
1,00 1,94 226 < ’ 1,00
0,50 1,25
0,00 0.00
\Q\\@ C@o N %@“\ & ¥ & @‘* ,b,\\é' b’b@;’ 7,«\& Q{\\“* o Environmental Pillar Governance Pillar Social Pillar
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SORUMLU YATIRIM NEDIR?

Sorumlu yatinm, PRI tarafindan yatinm kararlarina ve aktif sahiplige cevresel, sosyal
ve yonetisim (ESG) faktorlerini entegre etmek igin bir strateji ve uygulama olarak

tanimlanmaktadir.

Sorumlu yatinmin etik yatinm, sosyal sorumluluk yatirimi veya etki yatirimi ile ayni
olmadigini 6zellikle belirtmekteyiz. Bu yaklasimlar finansal getiriyi ahlaki veya etik
dusuincelerle birlestirmeyi amaglarken sorumlu yatinm, tek amaci finansal getiri olan
yatinmci tarafindan bile yapilabilir olmahdir ve yapilmalidir. Sorumlu yatirim; ESG

faktorlerini goz ardi etmenin, musterilere ve hak sahiplerine saglanan getiriler Gzerinde

onemli etkisi olan riskleri ve firsatlar da géz ardi etmek anlamina geldigini 6ne

stirmektedir.

NEDEN SORUMLU YATIRIM?

SORUMLU YATIRIMDA GORULEN ARTISI ETKILEYEN BASLICA FAKTORLER

1

ONEMLILIK

ESG faktorlerinin risk ve getiriyi
belirlemede ¢ofu zaman onemli
bir rol oynadigh fikrinin finansal
toplulukta daha fazla taninmasim
sagilamak,

2 e o 00
PAZAR TALEBI

Hak sahiplerinin ve yatnmailann,
paralarinin nasil ve nereye
yatinldig hakkinda giderek daha
fazla seffafik talep etmesi.

32

DUZENLEMELER

ESG faktorlerini entegre
etmenin, bir yatinmainin
musterilerine ve hak
sahiplerine karsi ustlendigi
gorevin bir parcasi olduguna
dair dozenleme tavsiyelerinin
artmasi.

BILIMSEL KANITLAR
Giderek artan sayida akademik calisma ESG faktorlerini entegre etmenin maliyetli olmadigh
gorosuna destekliyor.

ESG FAKTORLERI NELERDIR?

Gevre

»  Iklim degisikligi

®  Sera gazi (GHG) emisyonlar

= Kaynaklarin tukenmesi (su dahily
= Atiklar ve kirlilik

sosyal

= Cahsma kosullan (kolelik ve cocuk
is¢i cahstirma dabhil)

= Yerel topluluklar (yerli halklar
dahily

= s saghgh ve guvenligi

= Cahsanlarla iliskiler ve cesitlilik

bc::resel, sosyal ve yonetisim (ESG) faktorleri cok sayida olabildigi gibi surekli degtisime de ugruyor. Bu faktorlerden
ilare:

Yénetigim

Yonetici Ucretleri

Rusvet ve yolsuziuk

Yonetim kurullarinin gesitlilig ve
yapisi

Vergi stratejisi

PRINCIPLES FOR RESPONSIBLE INVESTMENT | 2018

SORUMLU YATIRIM ILKELERININ

TANITIMI

PRI VE ALTI ILKE HAKKINDA

PRI, alti Sorumiu Yatirim likesini uygulamaya koymak
icin uluslararasi imzacilar ag ile birlikte cahsmaktadir.
Amaglan, gevresel, sosyal ve yonetisim sorunlarimn
yatinmiara etkilerini anlamak ve bu sorunian yatinm ve
tasarruf kararlanina entegre etme sorecinde imzacilan
desteklemeklir.

Yatmmalar tarafindan gelistirilen Alt: like, BM tarafindan
desteklenmektedir. 60'tan fazla tlkeden 8o trilyon ABD
dolanindan fazla yonetilen varhg temsil eden 2.000'i askin
imzacisi bulunmaktadr.

BASLANGIC NOKTASI

Sorumlu Yatinm likeleri; cevresel, sosyal ve kurumsal
yonetisim konulaninin yatinm uygulamalan agisindan giderek
daha ilgili ve gegerli oldugunu dusunen uluslararas: bir
kurumsal yatinma kitlesi tarafindan gelistirilmistir.

Donemin Birlesmis Milletler Genel Sekreteri Kofi Annan,
2005 yilimin baslannda danyanin en boyuk kurumsal
yatinmailanindan olusan bir grubu Sorumiu Yatinm likelerini
gelistirme surecine katimaya davet etti. 12 olkedeki
kuruluslardan segilen bu 2o kisilik yatrimer grubu, yatinm
sektaru, hukumetler arasi kuruluglar ve sivil toplumdan 70
Kisilik bir uzmanlar grubu tarafindan desteklendi.

PRI'IN MISYONU

Uzun vadeli degier yaratmak igin ekonomik agidan verimli ve
strduralebilir karesel bir finans sisteminin gerekli oldugiuna
inanyoruz, Boyle bir sistem, uzun vadeli, sorumiu yatirinm
odullendirecek, bir butun olarak ¢evrenin ve toplumun
yaranna olacaktir.

PRI, lIkelerin benimsenmesini tesvik ederek, uygulanmasi icin
isbirligi yaparak; iyi yonetisim, durustiuk ve hesap verebilirligi
gelistirerek; surduralebilir bir finans sisteminin pazar
uygulamalaninda, yapilannda ve duzenlemelerinde onune
¢ikan engelleri ele alarak bu sordurulebilir kuresel finans
sistemnine ulasmak iin ¢ahsacaktir.

ALTI ILKE VE IMZACILARIN TAAHHUDU

Kurumsal yatinmailar olarak, hak sahiplerimizin en iyi uzun
vadeli menfaatleri igin hareket etmekle gorevliyiz. Bize
emanet edilen bu rolde cevresel, sosyal ve yonetisim (ESG)
sorunlanimin yatirim portfoylerinin performansini (sirketlere,
sektorlere, bolgelere, varlik siniflanina gore zaman icinde
degiisen derecelerde) etkileyebilecegine inamyoruz. Bu
likelerin uygulanmasiyla yatinmailann, toplumun daha genis
hedefleriyle aym hizada olmasimin saglanabilecegini de kabul
ediyoruz.

Dolayisiyla, Ostlendigiimiz sorumiuluklanmizia tutarh oldugu
surece sunlari taahhut ediyoruz:

ESG konularini yatirim analizi ve karar verme siireclerine
entegre edecegiz,

Bu konuyu aktif olarak sahiplenecefiiz ve ESG konulanim

sahiplik miza ve 1miza entegre
edecegiz.
Yatinm kuruluglarin ESG

uygun sekilde bildirmelerini isteyecegiz.

likelerin yatirim sektérunde kabul edilmesini ve

likelerin etkinligimizi

igin birlikte cahigacagiz.

Her birimiz y ve likeleri dak
ilerlemeleri raporlayacagiz.
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Tesekkurler...





